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McKENLEY
S ASSOCIATES

CHARTERED ACCOUNTANTS

2 Seymour Avenue, Unit 11

Seymour Park, Kingston 6

Phone: (876) 978-3129 / (876) 978-9789
Fax: (876) 927-6409

Website: www.wmckenley.com

To the Members of
Regency Petroleum Company Limited

Independent Auditor’s Report

Report on the Audit of the Financial Statements

Our Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Regency Petroleum Company Limited as at 31 December 2022, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS) and the Jamaican Companies Act.

What we have audited:

The Company’s financial statements comprise:

¢ The statement of financial position as at 31 December 2022

e The statement of comprehensive income for the year then ended

e The statement of cash flows for the year then ended -~

e The statement of changes in equity for the year then ended

¢ The notes to the financial statements, which include a summary of significant accounting
policies

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under these standards are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities
in accordance with the IESBA Code.

Audit scope

As part of designing our audit, we determined materiality and assessed the risks of material
misstatements in the financial statements. In particular, we considered where management made
subjective judgments; for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. As in all of our
audits, we also addressed the risk of management override of internal controls, including, among
other matters, consideration of whether there was evidence of bias that represented a risk of material
misstatement due to fraud or error.

Wilfred M. McKenley, EC.CA., ECA., M.B.A., Janice E. McKenley, B.Sc., EMBA., ECCA., ECA. (Partner on Leave)
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To the Members of
Regency Petroleum Company Limited

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements. Key audit matters are selected from the matters communicated with the Audit
Committee members (those charged with Governance) but are not intended to represent all matters that were
discussed with them. These matters are addressed in the context of our audit of the financial statements as a
whole and informing our opinion thereon. We do not provide a separate opinion on these matters. During our
work, we encountered no key audit matter that required disclosure.

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view in
accordance with IFRS and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or cease operations
or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing (ISA) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances, but not to express an opinion on the effectiveness of the entity’s internal
control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Regency Petroleum Company Limited 2022 Auditor's Report
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Auditor’s Responsibility for the Audit of the Financial Statements (continued)

o Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves a fair presentation.

e We are not responsible for the direction, supervision, and performance of the Company. We
remain solely responsible for our audit opinion.

e Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

We communicate with the Board of Directors of the Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are, therefore,
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosures about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Other Information

Management is responsible for the other information. The other information comprises the Annual
Report inclusive of the Director’s, Chairman of the Board and the Chief Executive Officer Reports but
does not include the financial statements and the Auditor's Report thereon. The Annual Report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information, and we do not express
any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appear to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Regency Petroleum Company Limited 2022 Auditor's Report
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Report on Other Legal and Regulatory Requirements

As required by the Jamaican Companies Act, we have obtained all the information and explanations,
which, to the best of our knowledge and belief, were necessary for our audit.

In our opinion, proper accounting records have been kept, so far as appears from our examination of
those records, and the accompanying financial statements are in agreement therewith and give the
information required by the Jamaican Companies Act, in the manner so required.

The engagement partner on the audit resulting in this independent auditor’s report is Wilfred
McKenley.

Hajwﬂq kfwg”

Chartered Acco
Kingston Jamaica
27 February 2023

Regency Petroleum Company Limited 2022 Auditor's Report



Regency Petroleum Company Limited
Statement of Comprehensive Income
Year ended 31 December 2022

Page 1

Operating revenue
Less direct expenses

Gross profit

Other operating income
Loyalty credits

Interest & other income

Less operating expenses:
Administrative
Selling & distribution

Profit before finance costs

Finance costs
Profit before taxation
Taxation

Profit being total comprehensive income for the year

Earnings per share

Note 2022 2021

$ $
18 (h) 681,143,499 606,619,719
3 (568,269,342)  (512,108,165)
112,874,157 94,511,554
4,736,650 3,935,962
111,485 -
117,722,292 98,447,516
4 (34,423,608) (18,711,045)
4 (128,441) (288,403)
(34,552,049) (18,999,448)
83,170,243 79,448,068
5  (10,334,226) (2,331,811)
72,836,017 77,116,257
6  (16,508,484) (18,168,477)
56,327,533 58,947,780

$ $

7 0.049 0.051



Regency Petroleum Company Limited
Statement of Financial Position
31 December 2022
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Assets

Non-current assets
Property, plant and equipment
Right of use asset

Current assets
Inventories
Receivables
Due from related parties
Director’s current account
Cash and cash equivalents

Current liabilities

Payables
Taxation payable
Current portion-lease liability

Net current assets
Total assets less current liabilities
Equity

Issued capital

Retained earnings

Non-current liabilities:
Lease liability
Long term borrowings
Directors’ loans
Total equity and non-current liabilities

Note 2022 2021
$ $

8 259,191,495 85,192,526
8 6,951,359 -
9 4,108,305 22,937,544
10 35,893,686 13,724,006
11 30,461,384 14,571,384
12 602,167 4,977,433
13 94,669,703 1,358,859
165,735,245 57,569,226
14 19,504,388 20,600,908
6 16,508,484 20,905,157
437,738 -
36,450,610 41,506,065
129,284,635 16,063,161
395,427,489 101,255,687
16 260,152,400 8,000
128,675,227 72,347,694
388,827,627 72,355,694
8 6,599,862 =
15 - 26,960,000
17 - 1,939,993
395,427,489 101,255,687

Approved for issue by the Board of Directors on 27 February 2023 and signed on its behalf by:
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Andrew Wiliams — Chief Executive Officed 2 = }
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Dr. Andre

\
foote - Chairman




Regency Petroleum Company Limited
Statement of Cash Flows
Year ended 31 December 2022

Page 3

Note
Cash flows from operating activities
Net profit
Adjustment for:
Depreciation 8
Depreciation- right of use 8

Operating cash flows before movements in working capital

Changes in operating assets and liabilities:
Inventories
Receivables
Payables
Related party balances
Taxation
Director’s current account

Net cash flow provided by operating activities
Cash flows from investing activities:

Purchase of property, plant & equipment 8
Finance lease-rights of use 8
Net cash flow used by investing activities
Cash flows from financing activities
Directors’ loan repaid 17
Issue of shares, net of transaction costs 16
Finance lease 8
Finance lease-repaid
Long term loans repaid 15

Net cash flow provided by/(used in) financing activities

Net increase in cash and cash equivalents

Cash resources at the beginning of the year

Cash resources at the end of year 13

2022 2021
$ $
56,327,533 58,947,780
14,987,985 9,544,715
302,233 -
71,617,751 68,492,495
18,829,239  (20,689,482)
(22,169,680) (11,213,168)
(1,096,520) 14,703,304
(15,890,000)  (11,111,949)
(4,396,673) 18,168,477
4,375,266  (4,668,438)
(20,348,368) _ (14,811,256)
51,269,383 53,681,239
(188,986,955)  (43,346,826)
(7,253,592) -
(196,240,547)  (43,346,826)
(1,939,993)  (10,000,000)
260,144,400 -
7,253,592 -
(215,992) -
(26,960,000) -
238,282,007  (10,000,000)
93,310,844 334,413
1,358,859 1,024,446
94,669,703 1,358,859
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Regency Petroleum Company Limited
Statement of Changes in Equity
Year ended 31 December 2022

No. of Shares Share Capital Retain Total
Earnings/
(Deficit)
$ $ $
Balances: 31 December 2019 8,000 8,000 (246,845) (238,845)
Profit for the year - - 13,646,759 13,646,759
Balances: 31 December 2020 8,000 8,000 13,399,914 13,407,914
Profit for the year - - 58,947,780 58,947,780
Balances: 31 December 2021 8,000 8,000 72,347,694 72,355,694
Profit for the year - - 56,327,533 56,327,533
Shares converted during the 1,148,613,416 - - -
year
Shares issued during the year 287,165,354 260,144,400 - 260,144,400
Balances: 31 December 2022 | 1,435,786,770 260,152,400 128,675,227 388,827,627
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Regency Petroleum Company Limited
Notes to the Financial Statements
31 December 2022

1. IDENTIFICATION AND PRINCIPAL ACTIVITIES

Regency Petroleum Company Limited (the Company) is a private company limited by shares,
incorporated on May 30, 2018 and domiciled in Jamaica. The registered office of the Company is located
at 93 Great George Street, Savanna-La-Mar, and Westmoreland. The Company commenced trading 1
January 2019. The principal activity of the Company consists of selling liquefied petroleum gases and
90 Octane gasolines.

By special resolution, in preparation for the Company going public, the shareholders passed the
necessary resolutions to effect the following:

(i) amendment of Articles of Association

(ii) re-registration as a public entity as a preparatory step to offer ordinary shares to the public by
means of an Initial Public Offering (IPO)

(iii) appointment of additional directors to the Board.

Effective 15 December 2022, the Company was listed on the Junior Market of the Jamaica Stock
Exchange (JS) and under that regime is subject to 100 % tax remission for the next five (5) years as
long as the Company remains listed.

The financial statements are expressed in Jamaican dollars.

2. BASIS OF PREPAREATION OF FINANCIAL STATEMENTS

(a) Statement of Compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) using the accounting policies described herein. These policies have been
consistently applied for all the years presented, unless otherwise stated.

Going concern

The preparation of financial statements in accordance with IFRS assumes that the Company will
continue in operation for the foreseeable future. This means, in part, that the statements of profit
or loss and comprehensive income and the statement of financial position are prepared on the
assumption that there is no intention or necessity to liquidate or curtail operations. This is
commonly referred to as the going concern basis. Management believes that the preparation of
the financial statements on the going concern basis is appropriate.

Basis of presentation

The financial statements have been prepared on the historical cost basis, except for financial
instruments that are reported at fair value, through profit or loss.
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Regency Petroleum Company Limited
Notes to the Financial Statements
31 December 2022

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED)

(a) Statement of Compliance (continued)
Judgments and estimates

The preparation of the financial statements in accordance with IFRS requires Management to
make judgments and estimates that affect:

The application of accounting policies;

The reported amounts of assets and liabilities;

Disclosures of contingent assets and liabilities; and

The reported amounts of revenue and expenses during the reporting periods.

Actual results may differ from estimates made in the financial statements.

Judgments are made in the selection and assessment of the Company’s accounting policies.
Estimates are used mainly in determining the measurement of recognized transactions and
balances. Estimates are based on historical experience, and other factors, including expectations
of future events, believed to be reasonable under the circumstances. Judgments and estimates
are interrelated. The Management’s judgments and estimates are continually re-evaluated to
ensure they remain appropriate. Revision to accounting estimates is recognized in the period in
which the estimates are revised and in the future periods affected. The use of estimates is an
essential part of the preparation of financial statements and does not undermine their reliability.

The following are the accounting policies that are subject to judgments and estimates that the
Management believes could have the most significant impact on the amounts recognized in the
financial statements.

Financial assets

Judgment — financial assets are classified and subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of (i) the
company’s business model for managing the financial assets and (ii) the contractual cashflow
characteristic of the financial assets. Judgment is required in determining the business model
and its objective.

Revenue from contract with customers

Judgment - is required in (i) identifying performance obligations and determining the timing of the
satisfaction of the performance obligations and (ii) the transaction price and the amount allocated
to the performance obligations.

Estimation — if the consideration promised in a contract includes a variable amount, the company
is required to estimate the amount of consideration to which it will be entitled in exchange for
transferring the promised goods or services to the customer.
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Regency Petroleum Company Limited
Notes to the Financial Statements
31 December 2022

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED)
(a) Statement of Compliance (continued)
Judgments and estimates (continued)
Impairment of assets

Judgment has been used, at each reporting date, in determining whether there has been an
indication of impairment in the carrying amounts of the Company’s tangible assets, which would
require impairment testing to determine whether there is any indication that those assets have
suffered impairment losses.

Where the carrying amount of an asset exceeds the recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. The recoverable amount of an asset is the
higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

Inventories

Estimation — Inventories are carried at the lower of cost and net realizable value. The estimation of
net realizable value is based on the most reliable evidence available, at the time the estimates are
made, of the amount the inventories are expected to realize. Additionally, estimation is required for
inventory provision due to shrinkage, slow-moving, and obsolescence.

Income and other taxes

Judgment — Income and other taxes are subject to Government policies. In calculating current and
recoverable income and other taxes, Management uses judgment when interpreting the tax rules
and in determining the tax position. There are some transactions and events for which the ultimate
tax determination is uncertain during the ordinary course of business.

Estimation — Income and other taxes are subject to Government policies, and estimates are required
in determining the provision. Management recognizes liabilities for possible tax issues based on
estimates of whether additional taxes may be due.

Receivables

Estimation — Management’s estimate of allowance on accounts receivable is based on analysis of
the aged receivables and historical experience with delinquency and default. Default rates and the
allowance amount are regularly reviewed against the actual outcomes to ensure that they remain
appropriate.

Others

Estimation — Other estimates include determining the useful lives of PPE for depreciation; in
accounting for and measuring payables and accruals and in measuring fair values of financial
instruments.



Regency Petroleum Company Limited
Notes to the Financial Statements
31 December 2022
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3. COST OF SALES

Opening inventories
Purchases
Trucking

Handling charges
Closing inventories

4. EXPENSES BY NATURE

Selling & distribution:
Commission

Administrative:

Depreciation

Depreciation- right of use assets
Audit and accounting fees
Repairs and maintenance

Motor vehicle expenses

Staff costs

Telephone

Advertising & promotion

Office supplies and stationery expense
Electricity

Insurance

Interest & penalties

License, permits and other fees
Directors’ fees

Security

Rental

Contracted administrative workers
Bad debt expense

Other expenses

5. FINANCE COSTS

Finance costs -
Interest expense
Lease liability
Commitment fees
Bank charges

2022 2021
$ $
3,615,081 2,248,062
558,958,911 505,498,780
9,577,155 7,821,904
226,500 154,500
(4,108,305) (3,615,081)
568,269,342 512,108,165
2022 2021
$ $
128,441 288,403
128,441 288,403
14,987,985 9,544,715
302,233 =
3,355,000 1,945,000
1,516,712 445,300
649,132 -
1,414,578 989,076
34,677 32,308
1,404,070 581,587
187,711 606,828
717,208 423,164
377,253 114,423
2,459,334 92,803
43,000 59,050
310,000 =
- 11,500
420,000 720,000
3,213,000 2,940,000
2,341,081 -
690,634 205,291
34,423,608 18,711,045
2022 2021
$ $
4,241,988 1,666,000
184,007 -
4,760,970 =
1,147,261 665,811
10,334,226 2,331,811




Regency Petroleum Company Limited
Notes to the Financial Statements
31 December 2022
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6. TAXATION

(a) Taxation is based on profit for the year adjusted for taxation purposes and comprises income tax

at 25%:

2022 2021
$ $
Current tax expense 16,508,484 18,168,477
Deferred income taxes - -
16,508,484 18,168,477

(b) The tax on the Company’s profit differs from the theoretical amount that would arise using

the applicable tax rate of 25% as follows:

2022 2021
$ $

Profit before taxation 72,836,017 77,116,257
Tax calculation @ 25% 18,209,004 19,279,064
Adjustment for difference in treatment of:

Depreciation and capital allowances (1,196,676) (758,788)
Remission of income tax (774,028) -
Net effect of other charges for tax purposes 270,184 (351,799)
Tax charged for the year 16,508,484 18,168,477

(c) Remission of income tax:

By notice dated 13" August 2009, the Minister of Finance and the Public Service issued and gazetted
the Income Tax (Jamaica Stock Exchange Junior Market) (Remission) Notice, 2009. The Notice
effectively granted a remission of income tax to eligible companies that were admitted to the Junior
Market of the Jamaica Stock Exchange (JMJSE) if certain conditions were achieved after the date of
initial admission.

Effective 15 December 2022, the Company’s shares were listed on the Junior Market of the JSE.
Consequently, the Company is entitled to a remission of income taxes for ten years in the proportion
set out below;

Years 1to 5 (16 December 2022 — 15 December 2027) — 100%
Years 6-10: (16 December 2027 - 31 December 2032) — 50%

Provided the following conditions are met:

(i) The Company remains listed for at least 15 years and is not suspended from the JSE for any
breach of its rules.

(i) The Subscribed Participating Voting Share Capital of the Company does not exceed J$500 million

(iii) The Company has at least 50 Participating Voting Shareholders

The financial statements have been prepared on the basis that the Company will have the full
benefit of the tax remissions.
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31 December 2022

7. EARNINGS PER SHARE

Basic earnings per ordinary stock (EPS) unit are computed by dividing the net profit for the year
attributable to shareholders by the weighted average number of ordinary stock units of 1,162,003,868
(2021 — 1,148,629,416) ordinary shares in issue for the year. The Company was listed on the Junior
Market of the Jamaica Stock Exchange, effective, 15 December 2022, and thus the total shares of
1,435,786,770 at 31 December 2022 was only in effect for 17 days, of the year ended 31 December
2022.

The increase in the number of shares during the year represents shares issued through an Initial
Public Offering of 287,165,354 stock units on November 24, 2022. (See share capital note 16).

2022 2021
$ $
Net profit attributable to shareholders 56,327,533 58,947,780
Weighted average number of ordinary shares in issue 1,162,003,868 *1,148,629,416
Basic earnings per share 0.049 0.051

* for comparative purposes, shares in issue for 2021 were adjusted to account for the conversion of the shares.



Regency Petroleum Company Limited
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8. PROPERTY, PLANT, AND EQUIPMENT

2022
Work-in- Motor Filing Plant & Storage Gas Furniture, Total Rights of use
Progress Vehicle Site Office Tanks Cylinders ?fmr;& ] Asset
$ $ $ $ $ $ $ $

At cost:
1 January 2022 4,169,163 26,898,426 10,599,532 60,473,471 2,775,500 104,916,092 -
Additions 131,180,524 4,000,000 1,150,000 8,684,115 43,901,647 70,668 188,986,954 7,253,592
31 December 2022 135,349,687 4,000,000 28,048,426 19,283,647 104,375,118 2,846,168 293,903,046 7,253,592
Depreciation:
1 January 2022 - 8,001,528 1,475,829 9,697,109 549,100 19,723,566 -
Charge for the year - 400,000 2,804,843 1,061,014 10,437,512 284,617 14,987,986 302,233
31 December 2022 - 400,000 10,806,371 2,536,843 20,134,621 833,717 34,711,552 302,233
Net book value
31 December 2022 135,349,687 3,600,000 17,242,055 16,746,804 84,240,497 2,012,451 259,191,495 6,951,359
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Regency Petroleum Company Limited
Notes to the Financial Statements
31 December 2022

8. PROPERTY, PLANT, AND EQUIPMENT (continued)

2021
Work-in- Filing Plant & Storage Gas Cylinders Furniture, Fixtures Total
Progress Site Office Tanks & Equipment
$ $ $ $ $

At cost:
1 January 2021 3,107,000 26,898,426 10,599,532 18,248,808 2,715,500 61,569,266
Additions 1,062,163 - - 42,224,663 60,000 43,346,826
31 December 2021 4,169,163 26,898,426 10,599,532 60,473,471 2,775,500 104,916,092
Depreciation:
1 January 2021 - 5,311,686 945,853 3,649,762 271,550 10,178,851
Charge for the year - 2,689,842 529,976 6,047,347 277,550 9,544,715
31 December 2021 - 8,001,528 1,475,829 9,697,109 549,100 19,723,566
Net book value
31 December 2021 4,169,163 18,896,898 9,123,703 50,776,362 2,226,400 85,192,526




Regency Petroleum Company Limited

g . Page 13
Notes to the Financial Statements
31 December 2022
9. INVENTORIES
2022 2021
$ $
Liquid Petroleum Gas (LPG) 389,158 1,062,840
Gasoline - 90 Octane 3,719,147 2,552,241
Goods in Transit - 19,322,463
4,108,305 22,937,544
10. RECEIVABLES
2022 2021
$ $
Trade receivables 18,888,307 13,724,006
Less: provision for bad debt (1,844,621) -
17,043,686 13,724,006
Deposit on motor vehicle & lease 18,850,000 =
35,893,686 13,724,006
11. RELATED PARTY BALANCES
2022 2021
$ $
Central Supplies & Construction 30,461,384 14,571,384
30,461,384 14,571,374
12. DIRECTORS’ CURRENT ACCOUNT
2022 2021
$ $
Director’s current account 602,167 4,977,433
602,167 4,977,433
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Notes to the Financial Statements
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13. CASH AND CASH EQUIVALENTS

Cash
Cash equivalents - JA$ bank accounts

14. PAYABLES

Payables
Statutory payroll taxes
Other payables and accruals

15. LONG-TERM BORROWINGS

(i) Hubert Williams
(i) Robert Williams

(iii) Donald Gayle

The loans to relatives and associates were repaid during the year.

2022 2021
$ $
805,945 1,089,460

93,863,758 269,399
94,669,703 1,358,859

2022 2021

$ $
17,586,768 12,692,576

17,620 11,750
1,900,000 7,896,582
19,504,388 20,600,908

2022 2021

$ $
: 13,000,000
: 5,630,000
: 8,330,000
- 26,960,000
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Regency Petroleum Company Limited
Notes to the Financial Statements
31 December 2022

16. SHARE CAPITAL

2022 2021
Authorized:
Unlimited (2021 - 10,000) ordinary shares of no-par Unlimited 10,000
I full id:
seedana Llly pad 1,435,786,770 8,000
$ $
At the beginning of the year 8,000 8,000
Issue of new shares in IPO @$1 287,157,354 -
Less: transaction costs (27,012,954) -
At end of the year 260,152,400 8,000

The Company was listed on the Junior Market of the Jamaica Stock Exchange on December 15, 2022
and the proceeds of the fully subscribed ordinary shares amounted to $287,157,354, net of
transaction costs of $27,012,954.

17. DIRECTOR’S LOANS

2022 2021
$ $
Director’s loans - 1,939,993
- 1,939,993

The directors’ loans were repaid during the year.
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18. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

Standards, interpretations, and amendments to published standards effective in the current
year.

Certain new accounting standards, interpretations and amendments to existing standards have been
published that became effective during the current financial year. The Company has assessed the
relevance of all such new standards, interpretations and amendments and has adopted the following
which are relevant to its operations.

Amendment to IFRS 16, ‘Leases’ — Covid-19 related rent concessions (effective for annual
periods beginning on or after 1 June 2020). As a result of the coronavirus (COVID-19) pandemic, rent
concessions have been granted to lessees. Such concessions might take a variety of forms, including
payment holidays and deferral of lease payments. On 28 May 2020, the IASB published an
amendment to IFRS 16 that provides an optional practical expedient for lessees from assessing
whether a rent concession related to COVID-19 is a lease modification. Lessees can elect to account
for such rent concessions in the same way as they would if they were not lease modifications. In many
cases, this will result in accounting for the concession as variable lease payments in the period(s) in
which the event or condition that triggers the reduced payment occurs.

The adoption of these new standards, amendments to existing standards or interpretations to
published standards did not have a material impact on the operations of the Company.
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18. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(a) Basis of preparation (continued)

Standards, amendments, and interpretations to existing standards that are not yet effective
and have not been early adopted by the Company

At the date of authorisation of these financial statements, certain new accounting standards,
amendments and interpretation to existing standards have been issued which are not yet effective,
and which the Company has not early adopted. The Company has assessed the relevance of all
such new standards, interpretations and amendments and has determined that the following may be
relevant to its operations.

Amendments to IAS 1, ‘Presentation of Financial Statements’ on classification of liabilities
(deferred until accounting periods starting not earlier than 1 January 2024). These narrow-scope
amendments to IAS 1, ‘Presentation of financial statements’, clarify that liabilities are classified as
either current or non-current, depending on the rights that exist at the end of the reporting period.
Classification is unaffected by the expectations of the entity or events after the reporting date (for
example, the receipt of a waiver or a breach of covenant). The amendments also clarifies what IAS
1 means when it refer to the ‘settlement’ of a liability.

Amendments to IFRS 3, IAS 16, IAS 17 and some annual improvements on IFRS 1, IFRS 9,
and IFRS 16, (effective for annual periods beginning on or after 1 January 2022). Amendments to
IFRS 3, ‘Business combinations’ update a reference in IFRS 3 to the Conceptual Framework for
Financial Reporting without changing the accounting requirements for business combinations.
Amendments to IAS 16, ‘Property, plant and equipment’ prohibit a company from deducting from the
cost of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use. Instead, a company will recognise such sales
proceeds and related cost in profit or loss.

Amendments to IAS 37, ‘Provisions, contingent liabilities and contingent assets’ specify which
costs a company includes when assessing whether a contract will be loss-making. Annual
improvements make minor amendments to IFRS 1, ‘First-time Adoption of IFRS’, IFRS 9, ‘Financial
instruments’, and the illustrative examples accompanying IFRS 16, ‘Leases.

Narrow scope amendments to IAS 1, Practice statement 2 and IAS 8, (effective for annual
periods beginning on or after 1 January 2023). The amendments aim to improve accounting policy
disclosures and to help users of the financial statements to distinguish between changes in
accounting estimates and changes in accounting policies.

Amendment to IAS 12 — Deferred tax related to assets and liabilities arising from a single
transaction, (effective for annual periods beginning on or after 1 January 2023). These amendments
require companies to recognise deferred tax on transactions that, on initial recognition, give rise to
equal amounts of taxable and deductible temporary differences.

The impact of the changes is still being assessed by management There are no other standards,
interpretations or amendments to existing standards that are not yet effective that would be expected
to have a material impact on the operations of the Company.
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18. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b) Foreign currency transaction and balances

Monetary assets and liabilities denominated in currencies other than Jamaican dollars are
translated at the rate of exchange in effect at the statement of financial position date. Non-
monetary assets and liabilities measured at historical cost denominated in currencies other than
Jamaican dollars are translated at the rate of exchange in effect at the date of the transactions or
initial recognition. Non-monetary items in a foreign currency that are measured at fair value are
translated using the exchange rates at the date when the fair value was determined.

Gains and losses arising from fluctuations in exchange rates are included in profit or loss.

Exchange rates are determined by the published weighted average rate at which commercial
banks trade in foreign currencies.

Foreign currency transactions that require settlement in a foreign currency are translated into the
functional currency using the exchange rates prevailing at the dates of the transactions.
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18. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c)

(d)

(e)

()

Property, plant, and equipment

Property, plant, and equipment are stated at historical cost, less accumulated depreciation.
Historical cost includes expenditure that is directly attributable to the acquisition of items. Land is
carried at cost and is not depreciated.

Depreciation is calculated on a straight-line method at such rates as will write off the carrying
value of the assets over the period of their expected useful lives. Current annual rates of
depreciation are:

Plant & site office 10%
Storage tanks 5%
Cylinders 10%
Equipment 10%

The assets’ residual values and useful lives are reviewed periodically for impairment. Where the
assets’ carrying amount is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Inventories

Inventories, comprising mainly LPG and 90 Octane gas are stated at the lower of cost, determined
consistently on the same bases, and net realizable value. The cost of inventories is determined
based on purchase cost on the first-in-first-out basis.

Net realizable value is the estimated selling price of inventory during the normal course of business
less estimated selling expenses.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and at the bank, short term financial
instruments plus highly liquid instruments including certificates of deposits, where the original
maturities of such instruments usually do not exceed three (3) months. Bank overdraft that is
repayable on demand and form an integral part of the Company’s cash management are included
as a component of cash and cash equivalents for the purposes of the statement of cash flows.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade payables is recorded at amortized cost.
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18. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(9)

(h)

(i)

Trade receivables

Trade and other receivables are carried at amortized cost, less impairment losses. An allowance
for impairment of trade and other receivables is established when there is objective evidence that
the Company will not be able to collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganization, and default or delinquency in payments are considered
indicators that the trade receivable is impaired. The carrying amount of the asset is reduced
through the use of an allowance account, and the amount of the loss is recognized in bad debt
expense in the statement of comprehensive income. When a trade receivable is deemed
uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts
previously written off are recognized as recovery and credited to bad debt expense in the statement
of comprehensive income.

Credit risk and expected loss

The company is primarily exposed to credit risk on its trade receivable, and does not provide for
any lifetime expected credit loss (LECL). It applies the practical experience of not adjusting the
promised consideration receivable because the period is less than 12 months. The company
recognizes a loss allowance on a forward-looking basis at an amount equal to its expected credit
model (ECL) that was developed during the year in regards to its financial assets measured at
amortized cost.

Revenue recognition

(i) Sale of goods

Revenue is recognized when the performance obligation, satisfied at a point-in-time to
transfer goods and or services to the customer is complete. The completion is assessed
when the customer takes control and or obtains the benefits of the goods and /or services
and the company have a present right to payment as evidence by an invoice or the right to
invoice.

(i)  Finance income

Finance income comprises interest-earned on funds invested and foreign exchange gains
recognised in profit or loss. Interest income is recognised in profit or loss as it accrues,
taking into account the effective yield on the asset.

(i)  Other operating income includes miscellaneous inflows recognized when received.

Expenses
o Expenses are recognised on the accrual basis.
o Finance costs comprise interest incurred on borrowings, calculated using the effective

interest method, foreign exchange losses and bank-related charges.
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18. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) Impairment

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any such indication exists, or when annual impairment testing for an asset is
required, the Company makes an estimate of the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset or cash-generating units fair value less costs to sell
and its value in use and is determined for an individual asset unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount. Impairment losses are recognized in comprehensive
income.

(k) Leases

Leases of property, plant, and equipment where the Company has substantially taken over all the
risks and rewards of ownership are classified as finance leases. Finance leases are recognized at
the inception of the lease at the lower of the fair value of the leased asset or the present value of
minimum lease payments. Each lease payment is allocated between the liability and interest
charges to produce a constant rate of charge on the lease obligation. The interest element of the
lease payments is charged to comprehensive income over the lease period.

Property, plant, and equipment acquired under finance leases are depreciated over the shorter of
the useful life of the asset or the lease term.

The company has adopted IFRS 16 and recognized in the Statement of Financial Position right of
use assets and lease liabilities.

Right of use assets is measured at cost comprising the following:

(1) The amount of initial measurement of the lease liability

(2) Any lease payments made at or before the commencement date less any lease incentives
received.

(8) Any initial direct cost, and

(4) Restoration cost

Right of use assets is generally depreciated over the shorter of the asset useful life and the lease
term on a straight-line basis.

(I) Income taxes

The income tax expense for the year comprises a current and deferred tax. Income tax expense is
recognized in net income, except to the extent that it relates to items recognized either in Other
Comprehensive Income (OCI) or directly in equity.

I. Current taxation

The current tax charge is the expected tax payable on the taxable income for the year, using tax
rates in effect at the reporting date plus any over or under provision of tax in respect of previous
years.
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18. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

() Income taxes (continued)

Il. Deferred taxation

Deferred tax is the tax expected to be paid or recovered on differences between the carrying
amounts of assets and liabilities and the corresponding tax bases. Deferred income tax is
provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and their carrying amounts in the financial statements. Currently enacted tax
rates are used in the determination of deferred income tax.

The Company was listed on 15 December 2022 under the Junior Market Jamaica Stock
Exchange 100% tax remission regime and management did not consider it to be prudent to
account for deferred tax for the year ended 31 December 2022. See note 6 (c).

(m) Related party disclosure

Related parties are identified and disclosed to allow users of the financial statements to be aware
of the possibilities that the financial position and profit or loss may have been affected by the
existence of related parties and by transactions and outstanding balances, including
commitments, with such parties.

A related party is a person or entity that is related to the entity that is preparing its financial
statements (referred to as the “reporting entity”)

A person or close member of that person’s family is related to a reporting entity if  that person:

(i) Has control or joint control over the reporting entity;

(i) Has significant influence over the reporting entity; or

(iii) 1s a member of the key management personnel of the reporting entity or a parent of the
reporting entity.

A related party transaction involves the transfer of resources, services or obligations between a
reporting company and a related party, regardless of whether a price is charged.

An entity is related to a reporting entity if any of the following conditions apply:

e The Company and the reporting entity are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others).

¢ One company is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member).

e Both companies are joint ventures of the same third party.

e One company is a joint venture of a third entity, and the other entity is an associate of the
third entity.

e The company is a post-employment benefit plan for the benefit of the employees of either
the reporting entity or an entity related to the reporting entity.

e The company is controlled, or jointly controlled by a person identified in (a) above.

e A person identified in ((a) (i)) above has significant influence over the company or is a
member of the key management personnel of the company (or of a parent of thecompany).

(n) Share capital

Ordinary shares are classified as equity and carried at cost, net of any transaction costs.
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19. CAPITAL MANAGEMENT

The Company’s objectives when managing capital is:

e Ensuring sufficient liquidity to support its financial obligations and execute its operating
and strategic plans;

e Maintaining healthy liquidity reserves and access to capital;

e Optimizing the cost of capital while taking into consideration current and future industry,
market,and economic risks and conditions; and

e To safeguard its ability to continue as a going concern in order to provide returns
for itsshareholders and benefits for other stakeholders.

20. FINANCIAL RISK MANAGEMENT
Overview and risk management framework

The Company’s overall risk management policies are established to identify and analyze the risks
faced by the Company and to set appropriate risk levels and controls and to monitor risk and
adherence to limits. Derivative financial instruments are not used to reduce exposure to any of the
risks.

The Board of Directors is ultimately responsible for the oversight of the Company’s risk management
and seeks to minimize potential adverse effects on the Company’s financial performance and to
manage these risks by close monitoring of each risk factor.

The Company has exposure to the following risks from the use of financial instruments:

e Market risk (including foreign currency and interest rate risk)
e  Credit risk;
e Liquidity risk

The Company also has exposure to the following risks from its operations:

e  Operational risk; and
o Reputational risk
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20. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(a) Financial risk management

The following risk categories below presents information about the Company’s exposure and
the Company’s objectives, policies, and processes for measuring and managing these risks.
Further quantitative disclosures are included throughout the financial statements and notes
thereof.

(i) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates, and equity prices, will affect the Company’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage market risk
exposures within acceptable parameters while optimizing returns. The Company’s financial
risk management policy establishes guidelines on how the Company is to manage the market
risk inherent in the business and provides mechanisms to ensure business transactions are
executed in accordance with established limits, processes and procedures.

All such transactions are carried out within the established guidelines. The Company does
not use derivatives in order to manage the volatility of market risk.

o Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. The Company
conducts business globally and is exposed to these risks arising from various transactions
denominated in foreign currencies, primarily the United States (US$) dollar.

The Company manages its foreign exchange risk by ensuring that the net exposure in
foreign assets and liabilities is kept to an acceptable level by monitoring currency positions.
The Company further manages this risk by maximizing foreign currency earnings and
holding foreign currency balances.

The Company’s statement of financial position as at 31 December 2022 did not include
any foreign liabilities.

The average of the Bank of Jamaica (BOJ) selling rate of exchange applicable at 31
December 2022 is J$1 to US$155.09 - (2021 - US$142.65).
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20. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(a) Financial risk management (continued)

(i) Market risk (continued)

¢ Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate due to changes in market interest rates. Interest —bearing financial assets are
primarily cash and cash equivalent, securities purchased under resale agreements and
investments. Interest bearing financial liabilities are represented by loans and bank
overdrafts.

The Company attempts to manage the risk relating to financial liabilities by procuring the
most advantageous rates under contracts with interest rates that are fixed for the life of the
contract, where possible. A financial asset is primarily managed by investing excess cash
in short-term deposits and maintains interest-earning bank accounts with licensed financial
institutions considered to be stable.

(ii) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party to incur a financial loss. The Company faces credit risk principally
in respect of its receivables from customers and to a lesser extent cash at bank and short-
term deposits held with financial institutions.

Apart from the introduction of the Expected Credit Loss Model (ECL) introduced by IFRS 9,
there were no significant changes in the Company’s approach to managing credit risk during
the year.

Cash and cash equivalent

Cash and cash equivalent are managed by maintaining these balances with licensed financial
institutions considered to be stable and are deemed to have a low risk of default.

Trade receivables credit risk

The Company’s exposure to credit risk is influenced mainly by the individual characteristics
of each customer. Credit risk for receivables is mitigated by stringent credit reviews and
approval of limits to customers. The Company also structures the levels of credit risk it
undertakes by placing credit limits on individual counterparties. The Company has an
established credit process, which involves regular analysis of the ability of customers and other
counterparties to meet repayment obligations.
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20. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
(a) Financial risk management (continued)
(ii) Credit risk (continued)
Impairment:

The Company establishes a provision for impairment that represents its estimate of possible
incurred losses in respect of trade receivables. Impairment is assessed for each customer
balance over 90 days. The Company’s exposure to this risk is low because approximately
88% (88% - 2021) of its trade debtors are under 90 days.

The Company’s credit period on the sale of goods ranges from 7 to 30 days, depending on
the relationship with the respective customer. The Company introduced the ECL model in
regard to impairment of receivables and this resulted in the Company providing adequately
for all receivables where collectability is deemed doubtful.

Movement on the provision for impairment of trade receivables

2022 2021
$ $
Balance at 1 January 2022 - -
Increase in provision for receivables impairment 1,844,621 -
Balance at 31 December 2022 1,844,621 -

Aging analysis of trade receivables that are past due and impaired

Trade receivables over 90 days overdue are considered impaired and are reviewed for any
necessary provision. The impairment recognized represents an estimate of possible incurred
losses in respect of trade receivables over 90 days. The impaired receivables mainly relate
to customers who are in unexpected difficult economic situations.

31 December 1 December
2022 2021
$ $ $ $

Gross Impairment Gross Impairment

Due 0to 60 days 15,507,462 - 11,267,576 -
Past due 61 to 90 days 1,037,508 - 753,840 -
Past due over 91 days 2,343,337 1,844,621 1,702,591 -
18,888,307 1,844,621 13,724,006 -

As of 31 December 2022, trade receivables of $ 2,343,337 (2021 - $1,702,591) were
considered impaired, and a provision of $1.8M was made during the year.
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20. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(a) Financial risk management (continued)
(if) Credit risk (continued)
Financial instruments counterparty credit risk

The Company exposure to financial instruments counterparty credit risk is related to its
activities with cash and cash equivalent balances and amounts due from related parties. The
Company manages this exposure by maintaining these balances with licensed financial
institutions considered to be stable and are deemed to have a low risk of default and to
transact business only with highly rated counterparties.

Maximum exposure to financial instruments counterparty credit risk

2022 2021
$ $
Credit risk exposures are as follows:
Related party balances 30,461,384 14,571,384
Receivables 18,888,307 13,724,006
Cash and short-term equivalents 94,669,703 1,358,859
144,019,394 29,654,249

Due from related parties

At the reporting date, significant amounts due to and from related parties were
adequately disclosed in the financial statements. See note 11 for details.
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20. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(a) Financial risk management (continued)
(iii) Liquidity risk
Liquidity risk is the risk that the Company might encounter difficulty in meeting the obligations

associated with its financial liabilities that are settled by delivering cash or another financial
asset.

Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities, and the availability of funding through an adequate amount of committed credit
facilities.

Liquidity risk management process

The Company manages its liquidity risk by maintaining an appropriate level of resources in
liquid or near liquid form. The Company maintains cash and short-term deposits for up to 90-
day periods to meet its liquidity requirements.

The Company’s liquidity management process, as carried out within the Company and
monitored by the Treasury function, includes:

i. Monitoring future cash flows and liquidity on an ongoing basis. This incorporates
an assessment of expected cash flows

ii. Maintaining a portfolio of highly marketable assets that can easily be
liquidated as protection against any unforeseen interruption to cash flow

iii. Maintaining committed lines of credit
iv. Managing the concentration and profile of debt maturities

v. Optimizing cash returns on investments.
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20. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(a) Financial risk management (continued)
(iii) Liquidity risk (continued)

Cash flows of financial liabilities

The Company’s financial liabilities comprise long-term loans and payables and accruals. The
table below shows the undiscounted cash flows of non-derivative financial liabilities based on
the earliest date on which the Company can be required to settle its liabilities. These amounts
are due as follows:

2022
Carrying  Contractual  1year 1-2 2:5
amount cash flows or less yrs yrs
$ $ $ $ $
Accounts payable 19,504,388 19,504,388 19,504,388 - -
Total financial liabilites 19,504,388 19,504,388 19,504,388 - -
2021
amount cash flows or less yrs yrs
$ $ $ $ $
Accounts payable 20,600,908 20,600,908 20,600,908 - -
Long-term liabilities 26,960,000 35,290,000 - - 35,290,000
Director’s loan 1,939,993 1,939,993 - - 1,939,993

Total financial liabilities 49,500,901 57,830,901 20,600,908 37,229,993
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20. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
(b) Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Company’s processes such as personnel, technology, and infrastructure, as well as from
external factors, other than financial risks, such as those arising from legal, regulatory requirements
and natural disasters.

The management of the Company is responsible for managing operational risk so as to avoid
financial loss and damage to the Company’s reputation while at the same time balancing the control
procedures to allow innovation and creativity to facilitate the growth of the Company. Management is
aware of the many operational risks, especially as it relates to the handling of gas and petroleum
products and continues to implement the necessary strategies to mitigate the negative impact of the
different risks associated with the operation of the Company.

(c) Reputational risk

The Company is engaged in a business that distributes gas and petroleum products to individuals
and various industries. lts reputation is critical within the marketplace and the Company’s
management endeavors at all times to be ethical and adopts international best practices in the
storage, manufacturing, and distribution of its products.

The Company ensures that the necessary safety, sanitary and quality standards are maintained and
has regular audits from the government bodies responsible for the Company’s portfolio of products
including the government’s Bureau of Standards, Public Health Department and Jamaica Customs
Department. Also, as a supplier to several multinational and reputable local companies in the Western
part of the island, the Company adheres and complies with their respective quality standards.

Rigorous quality checks are integrated into the Company’s receiving and delivery processes of its
products, and this reduces the level of accidents and customer complaints. Management considers
the Company’s reputation secured as events that may damage the Company’s reputation are
immediately investigated and the appropriate action taken in a manner that satisfies the complainant.
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21.

22,

23.

24.

RELATED PARTIES TRANSACTIONS AND BALANCES

The statement of comprehensive income did not include any material payments to related parties.
Refer to notes 11 and 15 for details of balances relating to directors.

CONTINGENCIES AND COMMITMENTS

(i) The Company’s attorney, who is a director, reported in her letter relating to the year ended 31
December 2022 that as far as she is aware, there were no:

e instructions from the Company to represent them in any claims or possible claims
¢ knowledge of any guarantees of indebtedness of others
e trust monies held on behalf of the Company.

(i) Management is not aware of any commitments as at 31 December 2022, except those relating to
long term borrowings which are detailed in Note 15 of the financial statements.

IMPACT OF COVID 19

The continuous impact of COVID-19 on the Company’s operations and future financial performance
are reviewed periodically by the Board and Management with mitigating strategies implemented to
reduce any long-term adverse effects. The pandemic and the measures to control its human impact
resulted in disruptions to the Jamaican economic activities and business operations. The Company
continues to review its credit and financial risk while containing costs and managing cash flow.

Although the COVID-19 has negatively impacted the operations of the Company, management is
confident that the Company will remain strong, and its long-term future is secure. The Company
continues to increase its customer base by introducing innovative methods of distributing its principal
products, LPG and gasoline to the marketplace, especially in the rural areas of Jamaica.
Management has considered the consequences of the COVID-19 pandemic as well as other events
and conditions and has determined that there are no additional material uncertainties that may cast
significant doubt upon the Company’s ability to continue as a going concern.

EVENTS AFTER STATEMENT OF FINANCIAL POSITION DATE

Management indicated that except for the uncertainties relating to the potential disruption of the
economy as a result of COVID 19 along with the war by Russia against Ukraine, they are not aware
of any other uncertainties that require disclosure in the financial statements up to the date of
approving and signing these financial statements.



